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BRG Capstone

1800 M Street NW | Second Floor
Washington, DC 20036 o

0 202.480.2700 w capstone
F 202.419.1844
thinkbrg.com

September 23, 2016

To: Walter Enerqy GUC Trust Beneficiaries

I am writing to inform you that you have received a beneficial interest in the Walter Energ"y
GUC Trust (the “GUC Trust”). The amount of your beneficial interest is set forth next to your
name on the Schedule annexed hereto as Exhibit A.

Global Settlement Background

By way of background, New WEI, Inc. flk/a Walter Energy, Inc. and certain of its
subsidiaries and affiliates (collectively, the “Debtors”) filed voluntary petitions for relief under
chapter 11 on July 15, 2015 in the United States Bankruptcy Court for the Northern District of
Alabama, Southern Division (the “Bankruptcy Court").

On December 22, 2015, the Bankruptcy Court approved a settlement (the “Global
Settlement”) among the Debtors, the Official Committee of Unsecured Creditors, the informal
group of certain unaffiliated first lien lenders and first lien noteholders, and Warrior Met Coal, LLC
(f/k/a Coal Acquisition LLC) (“Met Coal")." Pursuant to the Global Settlement, Met Coal issued
1% of its equity (subject to dilution, as provided in the Global Settliement Order) (the “Met Coal
1% Interest’) to the GUC Trust for the benefit of certain of the Debtors’ unsecured creditors. The
GUC Trust was formed in the State of Delaware on March 31, 2016. A copy of the Walter Energy
GUC Trust Agreement is annexed hereto as Exhibit B.

On March 17, 2016, the Debtors and the Official Committee of Unsecured Creditors filed
a motion (the “Settlement Procedures Motion") seeking authority to implement procedures to,
among other things, (i) count claims for purposes of implementing the Global Settlement, and (ii)
establish, for sake of administrative convenience, a minimum dollar amount for claims below
which no distributions on account of the Global Settlement will be made.? On March 24, 2016,
the Bankruptcy Court approved the Settlement Procedures Motion, thereby establishing
procedures to facilitate the making of distributions on account of the Global Settlement to holders
of unsecured claims.®

In connection with these Court orders, each holder of one or more Qualifying Claims (as
defined in the Settlement Procedures Motion) that in the aggregate met the Minimum Claim
Amount as of April 1, 2016 (each, a “Beneficiary”) has received a distribution of beneficial interests
in the GUC Trust (the “Trust Interests”). |

! Order available at https://www.kccllc.net/walterenergy/document/list/4238.
? Motion available at https:/www.kccllc.net/walterenergy/document/list/4238.
3 Order available at https://www.kccllc.net/walterenergy/document/list/4238.
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Monetization of Trust Interests

The GUC Trust is a party to the Amended & Restated Limited Liability Company
Agreement of Met Coal (the “LLC Agreement”) and holds the Met Coal 1% interest for the benefit
of the GUC Trust Beneficiaries. The Met Coal 1% Interest will not be issued to the Beneficiaries

. directly. . R

At this time, there is no estimation of the date by which a monetization event may occur.
I will remain in contact with the Beneficiaries with any update regarding a potential monetization
event.

Transfer of Trust Interests

To the extent that you wish to transfer or sell your Trust Interests, you must comply with
section 6.4 of the Walter Energy GUC Trust Agreement, including use of the form of transfer
document annexed thereto.

Tax Treatment

As the GUC Trust is treated as a partnership for tax purposes, | will send you a Schedule
K-1 in March 2017 with 2016 tax information related to your Trust Interests. At this time, the GUC
Trust has not yet received information regarding the tax basis of the Met Coal 1% Interest.

Communication by E-mail

All communications regarding your Trust Interests will be sent by email.

Sincerely,

Peter Chadwick
Managing Director of Berkeley Research Group, LLC
(d/b/a BRG/Capstone), as Trustee
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BRG Capstone: °

1800 M Street NW | Second Floor L3 )

Washington, DC 20036 . ° .0.0 B RG l
0 202.480.2700 o

F 202.419.1844
thinkbrg.com

December 28, 2016

To: Walter Ehergy GUC Trust Beneficiaries

| am writing to inform you that, as a beneficiary of the Walter Energy GUC Trust (the “GUC
Trust"), you are receiving this Final Distribution (the “Distribution”), via the check enclosed herein.
This will be the first and only distribution to beneficiaries of the GUC Trust.

Background

By way of background, New WEI, Inc. f/k/a Walter Energy, Inc. and certain of its
subsidiaries and affiliates (collectively, the “Debtors") filed voluntary petitions for relief under
chapter 11 on July 15, 2015 in the United States Bankruptcy Court for the Northern District of
Alabz=ma, Southern Division (the “Bankruptcy Court"). ,

On December 22, 2015, the Bankruptcy Court approved a settlement (the “Global
Settlement”) among the Debtors, the Official Committee of Unsecured Creditors, the informal
group of certain unaffiliated first lien lenders and first lien noteholders, and Warrior Met Coal, LLC
(f/k/a Coal Acquisition LLC) (“Met Coal").' Pursuant to the Global Settlement, Met Coal issued
1% of its equity (subject to dilution, as provided in the Global Settlement Order) (the “Met Coal
1% Interest”) to the GUC Trust for the benefit of certain of the Debtors’ unsecured creditors. The
GUC Trust was formed in the State of Delaware on March 31, 2016.

On March 17, 2016, the Debtors and the Official Committee of Unsecured Creditors filed
a motion (the “Settlement Procedures Motion") seeking authority to impiement procedures to,
among other things, (i) count claims for purposes of implementing the Global Settlement, and (ii)
establish, for sake of administrative convenience, a minimum dollar amount for claims below
which no distributions on account of the Global Settlement will be made.2 On March 24, 2016,
the Bankruptcy Court approved the Settlement Procedures Motion, thereby establishing
procedures to facilitate the making of distributions on account of the Global Settlement to holders
of unsecured claims.?

In connection with these Court orders, each holder of one or more Qualifying Claims (as
defined in the Settlement Procedures Motion) that in the aggregate met the Minimum Claim
Amount as of April 1, 2016 (each, a “Beneficiary”) has received a distribution of beneficial interests
in the GUC Trust (the “Trust Interests”).

! Order available at https://www.kccllc.net/walterenergy/document/list/4238.
? Motion available at https://www.kccllc.net/walterenergy/document/list/4238.
3 Order available at https://www.kccllc.net/walterenergy/document/list/4238.
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The Trustee agreed in principal to a sale of the Met Coal 1% Interest on November 23,
20186, and the sale closed just prior to year-end. This sale was made pursuant to the GUC Trust
Agreement, which gives the Trustee the power to “sell the GUC Trust Assets at such time as the
Trustee determines, in its reasonable business judgment and given market conditions and other
timing considerations determined to be appropriate, that a sale of the GUC Trust Assets would
produce the maximum value for the Beneficiaries.” -

Monetization of Trust Interests

Tax Treatment

As the GUC Trust is treated as a partnership for tax purposes; | will send you a Schedule
K-1 in March 2017 with 2016 tax information related to your Trust Interests and Distribution.

Due to the fact that Met Coal may be treated as a “United States real property holding
corporation” for U.S. federal income tax purposes, if you are a non- U.S. taxpayer, taxes have
been withheld on your distribution at a rate of 35%.

Yrust Dissolution

The GUC Trust will be dissolved as soon as practicable following this distribution.

Communications

Any questions regarding this distribution or the tax documentation you will receive, should
be directed to Meagan Haverkamp at mhaverkamp@thinkbrg.com or 202-909-2796.

Sincerely,
Peter Chadwick

Managing Director of Berkeley Research Group; LLC
(d/b/a BRG/Capstone), as Trustee
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